
data from emerging markets. The global services PMI 
cooled to 50.8, in its lowest reading since late 2023. 

US

•	 Moody’s downgraded the US credit rating to Aa1 
mid-May, sending 30yr Treasury yields to 5%. Eq-
uities were subdued following this news. Later that 
week, long-dated UST yields moved higher following 
the 20yr UST auction tail and put downward pres-
sure on equities. 

•	 The fiscal bill known as the “One Big Beautiful Bill” 
came into focus across bond and equity markets as 
it passed the House and moved to the Senate. After 
factoring in tariff revenue, the bill is broadly expected 
to leave the fiscal deficit largely unchanged at ~6% of 
GDP. 

•	 Core CPI rose +0.237% MoM in April, softer than 
+0.3% MoM expectations. Services inflation was a 
modest +0.29% MoM. 

•	 The US dollar looked to be recovering in the first half 
of the month, before selling off in the back half of May 
following additional tariff announcements that revived 
investor concerns regarding global trade policy. The 

Global 

•	 Trade negotiations between the US and China were 
again in firm focus. On May 12, the two countries 
agreed to a 90-day tariff truce and reduced tariffs on 
one another by 115%. However, later in the month, 
China imposed export restrictions on critical rare earth 
elements, while the US doubled tariffs on steel & al-
uminium to 50%, reigniting tensions between them.  

•	 Mid-month, market concern shifted briefly away from 
tariffs to bond market supply, with reverberations felt 
across all asset classes. Long-end bonds and equities 
sold off following tailing government bond auctions 
in both Japan and the US. The 30yr UST yield broke 
through the psychological 5% barrier to 5.09%, while 
the 10yr yield rose to 4.59%. Both recovered slightly 
from these levels but remained elevated through May.  

•	 Gold oscillated between gains and losses on the month, 
trading inversely to global equity markets and seeing 
gains when bond market concerns came into focus. It 
appears to have held its status as a safe haven asset, 
and finished almost flat on the month at US $3289.25/oz.  

•	 Global manufacturing PMI dipped into contractionary 
territory, falling to 49.8 in April off the back of softer 
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While the month began with constructive discussions and agreements between the US and 
some of its trading partners, uncertainty returned to the market after President Trump threat-
ened to impose new tariffs on Europe and multiple large corporates such as Apple, Samsung 
and Mattel, and again near month-end as the Court of International Trade deemed the global 
tariffs to be “contrary to law.” 
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DXY ended May down 20bps. 

•	 The S&P500 gained +6.2% during May, reversing April’s 
losses and closing the month within 4% of its all-time 
highs set in February. The majority of gains came 
following the announcement of the US trade deal with 
China. 

•	 The Fed left the cash rate unchanged during its meeting 
at the beginning of May. In the FOMC minutes released 
at the end of the month, Fed officials advised that they 
may soon face “difficult trade-offs”. 

•	 The US economy added +177k jobs during April, while 
the unemployment rate held steady at 4.2%. 

Australia

•	 The RBA cut rates by 25bps to 3.85%, with RBA 
governor Michelle Bullock more dovish than wide-
ly expected, advising during the press conference 
that the board considered a 50bp rate cut. Bullock 
revealed that the central bank was more concerned 
about a global economic slowdown than inflation. 

•	 Bond yields fell following the press conference, with the 
three-year government bond yield falling 16bps to 3.47% 
and the 10-year rate falling 9bps to 4.4% as money mar-
kets priced in a further two or three rate cuts during 2025. 

•	 The ASX200 gained +3.8% during May, climbing quite 
steadily throughout the month. 

•	 The AUD appreciated +0.8% against the USD during 
May to 0.6456 USD, with some strengthening occurring 
mechanically through USD weakness as investors sold 
off US assets. 

•	 April CPI printed at +2.4% YoY, slightly ahead of con-
sensus +2.3% YoY. 

•	 The labour market added +89k jobs during April, great-

er than the expected +22.5k jobs, however the unem-
ployment rate held steady at 4.1%. 

•	 Retail sales fell by a surprise -0.1% in April, signifi-
cantly lower than the expected +0.3%. This brought 
YoY sales to +3.8%, down from +4.3% in March.  
 

New Zealand
•	 The RBNZ cut interest rates by -25bps during May, 

bringing the cash rate to 3.25%, with the committee 
citing a fall in inflation as the predominant reason for the 
interest rate cut.  

•	 The NZ budget set operating spending for the fiscal 
year at NZ$1.3bn, the smallest amount in a decade. It 
also raised the default KiwiSaver contribution rate from 
3% to 4% over the next three years.  

•	 Q1 retail sales increased by +0.8%, predominantly driv-
en by increased pharmacy and motor vehicle sales.  

Europe

•	 European assets sold off slightly off the back of the an-
nouncement of potential 50% tariffs from the US, with 
the STOXX 600 fell -0.9% on the day. However, the tariff 
deadline was quickly pushed out to July 9 from June 1, 
and European assets were quick to reverse losses.

•	 The Euro saw a U-shaped pattern during the month, 
trading inversely to the USD and closing the month up 
+17bps at 1.1347 USD.

•	 The Euro area unemployment rate was stable at a record 
low of 6.2% in March, with the February number revised 
up from 6.1%.

•	 Headline inflation surprised slightly to the upside at 
+2.16% YoY, vs consensus +2.1% YoY.

•	 The STOXX 600 gained +4.0% during May, 
climbing steadily throughout the month 
alongside broader global equity markets. 
 
 

The ASX200 gained +3.8% 
during May, climbing quite 
steadily throughout the 
month.



China
•	 Mid-May, China and the US agreed to substantially re-

duce the tariffs they had imposed on one another, effec-
tively lowering them by 115% for 90 days. The deal also 
established a mechanism for bilateral talks on trade and 
economics.

•	 The USD’s extended weakening prompted China’s cen-
tral bank to alter how it manages its currency. Previously, 
the PBOC fixed the yuan at a stronger level than market 
forecasts but shifted this to fixed the daily reference rate 
at a slightly weaker level.

•	 Early May saw the PBoC roll out 10 supportive measures, 
including a 10bp policy rate cut.

•	 Manufacturing PMI increased +0.5 to 49.5, in line with 
consensus expectations with the rebound driven primarily 
by export orders. Non-manufacturing PMI dropped slight-
ly to 50.3 from 50.4, below market expectations of 50.5. 

•	 The AUD ended the month +0.5% against the green-
back, at 0.6431, posting its third consecutive month of 
gains.

•	 The AUD traded a narrow range over the month, hitting 
a low of 0.6358 on May 13, and a high of 0.6531 on May 
26.

•	 Tariff news flow was the main driver of FX fluctuations.
•	 The AUD fell -0.5% on the day to 0.6424 USD after the 

25bp rate cut from the RBA the dovish press conference 
that followed.

•	 April employment numbers printed on May 8 and beat 
expectations with 89k new jobs vs 22.5k expected. The 
unemployment rate remained unchanged at 4.1% and 
the participation rate continued to creep upwards, just 
shy of the 67.2% seen in January.

	• The ASX200 ended May +3.8% higher than it began, with 
all GICS sectors in the green.

	• Trading volume was elevated on the final trading day of the 
month due to MSCI index rebalancing, with market volume 
2.8x the one-year average on this day.

	• The tech sector saw the largest gain on the index during 
May, rising nearly 20% amid strong domestic earnings 
reports, as Wall Street peers moved higher, and follow-
ing the acquisition of E2Open by WTC, which saw WTC 
advance +21.1% in May.

	• The energy sector was next best, with an +8.6% gain. 
Uranium stocks led the charge, with BOE +25.2%, DYL 
+18.5% and PDN +6.5%. These uranium miners were 
supported by the news that the US plans to scale up its 
nuclear energy program.

	• Utilities underperformed the index, with the sector up 
+0.3% in May. AGL weighed on the sector, down -4.5%.

	• The financials complex saw a +4.0% gain in aggregate, 
with roughly three quarters of the stocks ending the month 
in the green. Major banks reported their half year earnings 

throughout May, which demonstrated little core or cash 
earnings growth. NIMs uniformly declined across the half. 
There was a trading divergence across the majors, with 
CBA and NAB posting gains, up +5.6% and 5.2% re-
spectively, while ANZ and WBC saw losses on the month, 
down -2.8% and -0.9% each. JDO underperformed its 
peers, down -19.9% on the month after its FY26 initial 
guide fell short of market expectations.

	• GDG was the largest percentage advancer in the financials 
sector, up +34.5% after BlackRock took a $25m stake in 
the company as part of a strategic alliance to design and 
distribute tailored retirement products.

	• Gold stocks in aggregate performed better than the under-
lying spot price, which closed the month almost flat. EVN 
+13.0% and NST +9.4% outperformed, while NEM -1.7% 
underperformed.

	• Real estate stocks performed well off the back of an ad-
ditional rate cut from the RBA, as well as the dovish press 
conference, indicating that the rate cutting cycle may be 
faster and deeper than initially thought. The real estate 
sector gained +5.1% on the month, with DGT the largest 
percentage gainer, up +27.9%.

	• GMG outperformed its peers, up +9.8% on the month 
after releasing a Q3 operational update and reaffirming its 
9% EPS growth expectations for FY25.

	• NUF fell -38.2% during the month after posting a softer 
than expected interim result amid challenging operating 
conditions in the industry.

	• The MSCI World Index advanced +5.7% over the course 
of May (in USD terms), with global equity indices rallying 
following the announcement that the US and China would 
lower tariffs on one another by 115%.

	• The S&P500 outpaced the MSCI World move; advancing 
+6.2% over May. Gains were led by the tech sector which 
rose +10.8%. 

	• The NASDAQ closed +9.0% higher amid tech strength, 
while the Dow Jones saw a more moderate +3.6% rise.

	• Six of the seven Mag7 companies saw sizeable rallies during 
May, with AAPL (-5.5%) the only exception. AAPL saw its 
stock price decline after Trump threatened to impose a tariff 
of “at least 25%” if its iPhones were not manufactured and 
built in the United States. The remaining Mag7 constituents 
rallied over the month; NVDA +24.1%, TSLA +22.8%, META 
+17.9%, MSFT +16.5%, AMZN +11.2% & GOOGL +8.2%.

	• Meanwhile, the S&P Healthcare sector fell -5.7% in May; 
the only GICS group to close the month in the red. Unit-
edHealth saw the largest percentage decline of the group, 
down -26.6% after its CEO stepped down and the company 
withdrew its earnings guidance, partly due to rising medical 
costs.

	• European equities also gained ground in May though 
pared gains following the news that the US was weigh-
ing a 50% tariff on EU goods. As at month end, the 
Stoxx600 had added +4.0% while the FTSE100 was 
up +3.3%. Burberry was a notable outperformer, rally-
ing +43.0% over the month after announcing plans to 
cut 1,700 jobs (~20% of its workforce) to reduce costs. 
 
 
 
 
 
 
 
 
 
 

Australian Equities

Australian Dollar

Global Equities



	• Asian equity markets saw gains across the board, 
with the key indices in Japan, Korea, Hong Kong and 
Taiwan posting gains above 5% on the month. The 
main bourses in Singapore, China and Brazil under-
performed global peers, posting sub-2% gains. The 
MSCI Asia Pacific Index closed May +4.5% higher. 
 
 
 

	• While tariff news continued to be the key talking point, 
Global property securities saw a decent May performance 
up ~1% in the month, similar to April (0.9%) but better than 
March (-2.0%).

	• However, regional differences were large with North Amer-
icas region seeing a weaker May (-4.6%) after a weak April 
-2.2%, likely on concerns about the higher US debt on in-
terest rates.

	• Europe/UK continued performing strongly up +4.6% in may, 
following an extremely strong April with +10.3% return, po-
tentially reflecting investors looking for alternatives and the 
UK/European REITs being too cheap to begin with despite 
a resilient rental backdrop.

	• The Asia Pacific region had a solid month of +1.0% returns, 
backing up a strong performance in April, up 4.5%. Lower 
rates and limited growth downside expectations from tariffs 
were key.

	• Locally, AREITs had another strong month up ~5% (after 
+6% in April), primarily driven by the rally in GMG as data 
center concerns eased. 
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Property Securities

Fixed Income & Credit

	• Global bond supply remained a focus throughout May – this 
saw equities under pressure when yields rose.

	• The UST curve steepened and swap spreads cheapened 
following Moody’s credit downgrade of the US mid-month.

	• Shortly after, the 20yr UST auction tail sent long-dated UST 
yields higher. In the same day, the 20yr JGB auction saw 
a 13bp tail, the worst tail since 1987. 30yr UST yields rose 
12bps to 5.09%, a clean break of the 5% psychological lev-
el. 10yr UST yields rose 11bps to 4.59%.

	• US 2yr Treasuries yield ended May +30bps higher, as US 
trade deals lessened market expectations for a deep rate 
cut cycle.

	• US 10yr Treasuries ended the month +24bps higher at 
4.403%, recovering from more elevated yields earlier in the 
month. US 30yr Treasury yields ended +25bps higher in 
May, closing at 4.932% after a brief break above 5% mid-
month.

	• Following a dovish press conference with the RBA after the 
25bp rate cut, the AU rates market is pricing in a further 3 
rate cuts before the end of the year.

	• US investment grade credit spreads ended the month 
-11bps tighter, after tightening significantly after the US-Chi-
na trade deal was announced. HY spreads followed the 
same trend, finishing May -55bps tighter.


